Section 83(b) Sample Letter

 Date:  January 8, 2018
John Q. Taxpayer

Social Security Number:  123-45-6789

10 Main Street

My City, New York 01000

Tax Year: 2016
I hereby elect, pursuant to Section 83(b) of the Internal Revenue Code of 1986, as amended, to include in gross income as compensation for services the excess (if any) of the fair market value of the shares described below over the amount paid for those shares.

The property that is subject to this election includes [1,500] shares of common stock of [Company A].  The property was transferred to me on [January 1, 20XX].  This property is subject to the following restrictions:

· [List detail of restrictions here such as vesting schedule or performance requirements.  For example, 500 shares of stock vest each year for the next three years.]
The fair market value of the property at the time of transfer (determined without regard to any restriction other than a non-lapse restriction as defined in § 1.83-3(h) of the Income Tax Regulations) is: 

[$30.00] per share x [1,500] shares = [$45,000]
For the property transferred, the undersigned paid [$10.00] per share x [1,500] shares = [$15,000.00].   Therefore, the amount that will be included in gross income is [$45,000] – [$15,000], or [$30,000].

I am filing this election with the Internal Revenue Service office [the location that normally receives the taxpayer’s income tax return] no later than 30 days after the date of transfer of the property.  A copy of the election also will be delivered to [Company A], the entity for whom the services were performed.  Additionally, I will include a copy of the election with my income tax return for the taxable year in which the property is transferred.

John Q. Taxpayer  [Signature]

John Q. Taxpayer
